5594- S2

Sponsor(s): Senate Conmittee on Ways & Means (originally sponsored
by Senators Rasmussen, T. Sheldon, Prentice, Fairley and Wnsl ey;
by request of Governor Locke)

Brief Title: Enhancing economc vitality.

SB 5594-S2. E - DI GEST

(DI GEST AS ENACTED)

Finds that the state’s econom c devel opnent efforts can be
enhanced by, in certain instances, providing funds to assist
devel opment of telecommunications infrastructure that supports
busi ness devel opnent, retention, and expansion in rural natura
resources inpact areas and di stressed counties of the state.

Decl ares an intent to i ncrease the anount of fundi ng avail abl e
through the comunity economc revitalization board for rural
counties and rural natural resources i npact areas, and to aut hori ze
flexibility for available resources in these areas to help fund
pl anni ng, predevel opnent, and construction costs of infrastructure
and facilities and sites that foster economc vitality and
di versification

Directs the departnent to establish and adm ni ster a "one-stop
cl eari nghouse” to coordinate state assistance for growers and
nonprofit organizations in developing housing for agricultural
enpl oyees.

Revi ses provisions relating to distressed area sales and use
tax deferrals.

Revi ses di stressed area busi ness and occupation tax job credit
provi si ons.

Revi ses provisions of the rural Washington | oan fund.

Revi ses provisions relating to public facilities grants and
| oans.

Repeal s RCW 43. 160. 212, 1997 ¢ 367 s 11, 1995 c 226 s 8, 1996
c 316 s 7, and 1991 c 314 s 33 (uncodified).

VETO MESSAGE ON SB 5594- S2
May 3, 1999
To the Honorabl e President and Menbers,
The Senate of the State of Washi ngton

Ladi es and Gentl enen:

| amreturning herewith, w thout ny approval as to sections
106, 201 and 401, Engrossed Second Substitute Senate Bill No. 5594
entitl ed:

"AN ACT Rel ating to enhancing economc vitality;"

E2SSB 5594 is an omibus rural econom c devel opnent bill

Anmong other things it wll provide the Conmmunity Economc
Revitalization Board (CERB) with greater ability to fund new types
of infrastructure projects; it wll create the Rural Wshington

Loan Fund for making direct loans to business in eligible areas
with federal noney; and it will create a one-stop cl earinghouse in
t he Departnment of Conmunity, Trade and Econom c¢ Devel opnent ( CTED)



for farmaworker housing.

Section 106 of the bill would require the joint |egislative
audit and review conmttee to conduct performance reviews of the
programadm ni stered by CERB. JLARCis an entity controlled by the
| egislature, so it is unnecessary and unwi se to dictate the work
schedule of JLARC in statute. The Il egislature can authorize
funding for such performance reviews any tine it believes they are
war r ant ed.

Section 201 of the bill is identical to section 2 of Engrossed
Senate Bill No. 5843 which | signed on April 28, 1999, and is
unnecessary.

Section 401 of the bill would establish an ad hoc economc
devel opnent group to anal yze proj ects, nake recommendati ons, and to
pronote econom ¢ devel opnent and business diversification. The
menbership of the group is unclear, and | have concerns about
vi ol ation of the separation of powers doctrine. The group would be
organi zed by the legislature, but have control over executive
agenci es. A process already exists in CTED for using a simlar ad
hoc groups. Additionally, | wll be organizing an economc
devel opnent sub-cabinet, chaired by ny Chief of Staff, to provide
greater input on projects of statew de significance.

For these reasons, | have vetoed sections 106, 201 and 401 of
Engrossed Second Substitute Senate Bill No. 5594.

Wth the exception of sections 106, 201 and 401, Engrossed
Second Substitute Senate Bill No. 5594 is approved.

Respectful ly submtted,
Gary Locke
Gover nor



